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Performance of the primary and secondary sectors
Introduction
The global economic recovery lost momentum over the course of 2011. An intensifying sovereign debt crisis in the euro area and the
unresolved fiscal situation in the United States, among other factors, are contributing to recessionary conditions or sluggish growth in the
advanced economies. In the emerging world, growth is decelerating due to deliberate measures, specifically in China, as well as the
spill-over effects of reduced external demand, particularly from industrialised nations. To illustrate, growth in merchandise trade volumes
moderated to 6% over the period January to November 2011, compared to a solid 15% achieved in 2010 as a whole.
The outlook for global growth has thus deteriorated, whilst downside risks have mounted. Projections for world economic growth have
consequently been revised downward, with the World Bank, the United Nations and the International Monetary Fund now placing them
between 3.3% and 3.6% for 2012. A mild recession is forecasted for the euro area, whilst the USA and Japan are expected to record
very modest growth. A slight slowdown is anticipated from the developing economies as a group. Commodity exporting countries could
see demand conditions deteriorate in 2012, with prices possibly trending lower. The adverse impact will be felt by many Sub-Saharan
African countries, given a heavy reliance on global commodity trade.
South Africa’s own economic recovery lost steam in the second and third quarters of 2011, with the output of agriculture, mining and
manufacturing contracting on a quarter-on-quarter basis. Nevertheless, modest expansions were still recorded on a year-on-year basis.
The domestic economy is estimated to have expanded by 3.1% in 2011 and prospects are now less favourable for the current year. The
manufacturing sector is likely to continue experiencing challenging trading conditions due to intense foreign competition in the local
market and a strong dependency on European demand. South Africa’s gross domestic product is expected to grow by 2.8% in 2012.

Physical volume of production
Growth in the physical volume of production
in the overall mining and manufacturing
sectors decelerated during the first three
quarters of 2011 compared to the same
period in 2010, registering expansion rates in
the order of 1.8% and 2.7%, respectively.
Furthermore, production volumes in both
instances contracted on a quarterly basis
over this period.

Physical volume of production change
First 3 quarters of 2011 compared to the first 3 quarters of 2010
Agriculture, forestry & fishing
Total mining
Other mining (54.4)
Coal mining (20.0)
Gold & uranium mining (25.7)

Total manufacturing

The other mining sub-sector, which includes
the platinum group metals (PGMs),
manganese, iron ore and diamond mining, is
the largest contributor with a 54.4% share of
overall mining output. Its 3% growth over the
first three quarters of 2011, compared to the
same period in the previous year, was mainly
attributable to the performance of PGMs as
the largest mining sub-sector, followed by the
fast growing manganese segment and, to a
lesser extent, copper mining.

Rubber products (1. 0)
Othe r transp ort equipment (0.9 )
Television, radio & communication equipment (0.4)
Motor vehicles, parts & accessories (10.1)
Basic non-ferrous metal products (3.4)
Furnit ure (1.3)
Le ather & lea ther products (0.6)
Non-metallic mineral products (3.8)
Basic chemicals (4.5)
Professional & scientific equipment (0.7)
Beverages (6.8)
Machinery & equipment (6.1)
Me tal products (excl machinery) (5.8 )
Printing, publishing & recorded media (4.4)
Other chemicals & man-made fibres (5.3)
Electrical machinery & apparatus (2.5)
Wood & wood products (1.9)
Other manuf acturing (3.9)
Food (8.6)
Footwear (0.4)
Plastic pro ducts (2.7)
Coke & refined petroleum products (8.5)
Glass & glass products (1.0)
Paper & paper products (3.8)
Basic iron & steel products (7.7)
Textiles (1.6)
Wearing apparel (2.3)
Figures in brackets refer to the sub-sector's percentage share in
mining/manufacturing production
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Coal mining followed with 1.6% growth, while
gold and uranium mining production fell by
3.7%. Although prices remained high, output
of PGMs and coal in the second and third
quarters of 2011 was adversely affected by
disruptions in production for various reasons,
including safety, technical and infrastructure
challenges.
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Of the five manufacturing sub-sectors that recorded double-digit growth in the first three quarters of 2011 relative to the same period a
year earlier, the motor vehicles, parts and accessories sub-sector is by far the largest (i.e. 10.1% of overall manufacturing output). It
benefited from increased consumer spending alongside rising demand from car rental companies, as well as good vehicle sales across
the globe. The industry managed to adjust to global supply chain disruptions triggered by the tsunami in Japan. The other transport
equipment sub-sector is progressively benefiting from the localisation initiatives associated with the capital expenditure programmes of
state owned enterprises (SOEs), particularly Transnet. It also reported improved export sales. The coke and refined petroleum products
sub-sector, which accounts for 8.5% of manufacturing output and is a critical supplier to most sectors of economic activity, posted a
contraction of 2.3% in output over the first three quarters of 2011, on a year-on-year basis. This downward trend has been manifesting
itself for quite a while, with technical maintenance activities impacting on the supply base. This has resulted in sporadic shortages of
petrol and liquefied petroleum gas. Influenced by demand conditions, the basic iron and steel sub-sector registered a 4.5% decline in
production over the first three quarters of 2011.
The value added by the agriculture, forestry and fishing sector, in turn, grew by a marginal 1% (note that value add as recorded in GDP
is used as a proxy for the physical volume of production in this instance). The modest output gain, notwithstanding flooding early in the
year, emanated from animal products and field crops, with yet another substantial maize harvest.

Production capacity utilisation 1
Utilisation of production capacity in the
manufacturing sector rose marginally, on a
year-on-year basis, to 79.6% in the third
quarter of 2011.
The other transport equipment sub-sector
recorded the largest increase (9.7 percentage
points to 72.1%), partly as a result of orders
related to Transnet’s capital expenditure
programme and PRASA’s fleet renewal. The
higher capacity utilisation recorded by the
television, radio and communication
equipment sub-sector coincided with strong
capital expenditure by telecommunication
companies and increased household
spending. Machinery and equipment is
starting to benefit from a recovery in
investment activity, although its capacity
utilisation remains below pre-crisis levels,
when it was close to 90%. The motor
vehicles, parts and accessories sub-sector
saw sales increase both domestically and
abroad, leading to reduced spare capacity.

Manufacturing: Change in production capacity utilisation
Third quarter of 2011 compared to the third quarter of 2010
Total manufacturing (79.6)
Other transport equipment (72. 1)
Television, radio & communication equipment (77.1)
Beverage s (7 5.9)
Me tal products (excl machinery) (71 .3)

Machinery & equipment (77.8)
Plastic pro ducts (81.1 )
Basic non-ferrous metal products (81. 9)
Motor vehicles, parts & accessories (85.9)
Wood & wood products (78.4)
Furnit ure (80.9)
Non-metallic mineral products (75.6)
Other chemicals & man-made fibres (78.5)
Rubber products (83.0)
Electrical machinery & app ara tus (82.0)
Food (84.1)
Footwear (86.0)
Wearing apparel (76.7)
Textiles (69.8)

Printing, publishing & recorded media (78.9)
Glass & glass products (87. 5)
Le ather & lea ther products (66.6 )
Professional & scientific equipment (86.5)

Higher capacity utilisation does not
Paper & paper products (88.0)
necessarily imply increased output, as it
Basic chemicals (84.2)
could have resulted from a decline in overall
Othe r manuf acturing (9 0.0)
Coke & refined petroleum products (88. 2)
production capacity. This has been the case
Basic iron & steel prod ucts (7 5.7)
in the wearing apparel industry as it faced
-15
-10
-5
0
5
10
intense foreign competition. Textiles suffered
Figures in brackets refer to the sub-sector's average production capacity
similarly difficult trading conditions, with
Percentage points
utilisation during the third quarter 2011
capacity utilisation at a mere 69.8%. The
largest decline in capacity utilisation in the year to the third quarter of 2011 was reported by basic iron and steel, with spare capacity in
the order of 24.3%.

1

Data on the utilisation of production capacity is only available for manufacturing and its sub-sectors.
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Employment 2
Despite a moderate recovery over the past
two years, the South African economy has
been unable to generate sufficient job
opportunities to return overall employment to
pre-crisis levels.

Employment change in primary and secondary sectors
Third quarter of 2011 compared to the third quarter of 2010
Agriculture, forestry & fishing
Total mining

When the third quarter of 2011 is compared
to the same period a year earlier, the mixed
fortunes of the primary sectors become
clear. The agricultural sector, which is a
major employer, reported 16 000 job losses
to 624 000 by the third quarter, basically
offsetting the 15 700 employment gains
recorded in the mining sector.

Other mining (53.5)
Coal mining (12.2)
Gold & uranium mining (34.4)

Total manufacturing
Electrical machinery & apparatus (3.3)
Rubber products (1. 1)
Furnit ure (2.9)
Printing, publishing & recorded media (4.6)
Television, radio & communication equipment (0.6)
Machinery & equipment (9.9)
Beverages (3.0)
Basic non-ferrous metal products (1.9)
Paper & paper products (2.8)
Other chemicals & man-made fibres (4.2)
Non-metallic mineral products (4.2)
Basic chemicals (1.6)
Motor vehicles, parts & accessories (7.6)
Coke & refined petroleum products (2.3)
Basic iron & steel products (4.4)
Food (14.7)
Le ather & lea ther products (0.5)
Professional & scientific equipment (0.8)
Footwear (0.8)
Wearing apparel (4.6)
Wood & wood products (3.1)
Other manuf acturing (3.9)
Glass & glass products (0.9)
Me tal products (excl machinery) (8.9)
Plastic products (3.2)
Othe r transp ort equipment (1.4 )
Textiles (3.0)
Figures in brackets refer to the sub-sector's percentage share in
mining/manufacturing employment

-10%

The loss of employment in the agriculture,
forestry and fishing sub-sector is of particular
concern due to the adverse impact on the
levels of income and poverty of rural
communities.
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Employment in the other mining sub-sector
expanded by 7.6% in the year to the third
quarter of 2011 to almost 295 000, which is
basically the pre-crisis peak level. The
largest recovery in absolute terms emanated
from PGMs, while sub-sectors such as
chrome, manganese and iron ore have been
expanding employment levels for a number
of years.

Increased demand for thermal coal by
Eskom’s power stations, including previously mothballed power plants back in operation, contributed to higher employment levels in the
coal mining sub-sector. Despite the gold price reaching record highs, employment in the gold and uranium mining sub-sector fell by 5.1%
in the period under review, which is in line with the long-term decline in production.
Severely affected by the global economic crisis, which impacted on both external and domestic demand and intensified foreign
competition, the manufacturing sector has seen its overall employment considerably compromised. Despite a modest recovery in the
volume of production in the year to the third quarter of 2011, manufacturing employment contracted by a further 0.7%, or 8 500 job
losses.
Interestingly, two sub-sectors that recorded relatively strong production growth and higher capacity utilisation ratios over this period also
reported employment losses, namely the motor vehicles, parts and accessories and the other transport equipment sub-sector.
Combined, these account for 9% of total manufacturing employment.
Sub-sectors that shed jobs over this period in light of strong international competition include plastic products, metal products, as well as
textiles, which recorded the largest decline amounting to 7.2% and, consequently, accounted for only 3% of overall manufacturing
employment by the third quarter of 2011, compared to 3.7% early in 2007.

2

Employment data for the agricultural sector includes both formal and informal employment, whilst all other sectors reflect only formal employment.
February 2012
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Exports
The export performance of the South African
economy improved significantly during the
first three quarters of 2011, compared to the
same period in 2010. This can be ascribed
to a recovery in global demand, particularly
from emerging economies, a depreciating
currency, as well as relatively high
commodity prices for a large part of the
period under review.
Exports of the other mining sub-sector,
which includes iron ore and PGMs, grew by
31.4%, followed by coal mining at 29%.
Strong demand for new motor vehicles
globally supported platinum exports as the
metal is a key input in the manufacture of
catalytic converters. Backed by continuously
rising international prices, gold exports
reported a 21.3% increase. Nevertheless,
respective the sub-sector’s share of overall
mining exports declined to 22.5% in the first
nine months of 2011, from 24.5% over the
same period a year earlier.

Export growth in primary and secondary sectors
First 3 quarters of 2011 compared to the first 3 quarters of 2010
Agriculture, forestry & fishing
Total mining
Other mining (61.7)
Coal mining (15.8)
Gold & uranium mining (22.5)

Total manufacturing
Leather & leather products (0.2)
Other transport equipment (1.3)
Rubber products (0. 9)
Electrical machinery & apparatus (1.9)
Professional & scientific equipment (1.1)
Othe r che mica ls & man -ma de fibres (4.0)
Non-metallic mineral products (0.7)
Coke & refined petroleum products (4.6)
Basic chemicals (9.5)
Wearing apparel (0.2)
Other manuf acturing (6.9)
Television, radio & communication equipment (0.9)
Machinery & equipment (6.0)
Plastic products (0.8)
Mo tor vehicles, parts & accessorie s (20 .7)
Printing, publishing & recorded media (0.2)
Glass & glass products (0.3)
Basic non-ferrous metal products (6.9)
Paper & paper products (3.4)
Basic iron & steel products (18.0)
Metal products (excl machinery) (2.8)
Textiles (0.7)
Food (5.0)
Woo d & wood products (0.8)
Furnit ure (1.0)
Footwear (0.1)
Beverages (0.9)

84%
71%

Overall manufacturing sector exports grew
by 6% over the period under analysis. The
principal sub-sectoral contributors to this
growth were basic chemicals, motor
52%
vehicles, parts and accessories, refined
69%
petroleum products and other chemicals. In
-45%
-30%
-15%
0%
15%
30%
45%
Figures in brackets refer to the sub-sector's percentage share in
mining/manufacturing exports
terms of export categories at two-digit HS
level, the top gainers were machinery and
equipment, inorganic chemicals, petroleum and related products, electrical machinery and electronic equipment, as well as iron and
steel.
Despite claiming the largest percentage increases in export sales over the first three quarters of 2011 on a year-on-year basis, the subsectors exporting leather and leather products, other transport equipment and rubber products were not key contributors to the overall
external trade performance of the manufacturing sector due to their relatively small shares in the export basket.
However, not all sectors experienced a positive external performance. For instance, exports of the agriculture, forestry and fishing sector
contracted by 38% in the period under review, with the edible fruits and nuts category, as well as cereals, recording significantly lower
export sales. Furthermore, the manufacturing sub-sectors producing beverages, footwear, furniture, wood and wood products all
reported double-digit rates of decline in export values.
The motor vehicles, parts and accessories sub-sector (5.7% growth) claims the single largest share of manufacturing exports at 20.7%,
ahead of basic iron and steel (1.1% growth, 18% share), basic chemicals (18.9% growth, 9.5% share) and basic non-ferrous metal
products (2.9% growth, 6.9% share). Catalytic converters fitted in motor vehicles helped to increase exports of the motor vehicles, parts
and accessories sub-sector, while hot-rolled products boosted the growth of the basic iron and steel sub-sector.
Trade data for the fourth quarter of 2011 was recently released at broad sector level, which is not yet adequate for the categorisation
followed in this report. Merchandise exports amounted to R195.5 billion in the last three months of 2011, representing a 19.7% growth
relative to the same period in 2010. For the year as a whole, South Africa’s exports increased by basically 20% to R707.5 billion.
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Imports
In the first three quarters of 2011, the poor
export performance of the agriculture,
forestry and fishing sector was contrasted by
a steep rise in demand for imported products
falling within the broader sector. Such
imports increased by 37.2% in value terms
over the aforementioned period, with cereals
being the largest contributor by a wide
margin.

Import growth in primary and secondary sectors
First 3 quarters of 2011 compared to the first 3 quarters of 2010
Agriculture, forestry & fishing
Total mining
544%

Coal mining (1.8)
Other mining (98.2)
Gold & uranium mining (0.0)

Total manufacturing
Othe r transp ort equipment (3.8 )
Coke & refined petroleum products (7.3)
Footwear (1.2)
Machinery & equipment (19.6)
Basic chemicals (6.0)
Beverages (0.7)
Basic iron & steel products (2.2)
Food (5.0)
Textiles (1.6)
Rubber products (1. 5)
Professional & scientific equipment (3.5)
Plastic pro ducts (1.5)
Wearing apparel (2.1)
Motor vehicles, parts & accessories (18.5)
Me tal products (excl machinery) (2.4)
Leather & leather products (0.4)
Wood & wood products (0.5)
Other chemicals & man-made fibres (7.9)
Othe r manuf acturing (1 .7)
Paper & paper products (1.5)
Basic non-ferrous metal products (2.2)
Non-metallic mineral products (1.2)
Glass & glass products (0.4)
Electrical machinery & apparatus (3.8)
Furnit ure (0.7)
Printing, publishing & recorded media (0.4)
Television, radio & communication equipment (2.6)

-15%

The demand for imported mining and
mineral products grew strongly by 18.2%,
driven mainly by growth in imports of the
other mining sub-sector. These represented
98.2% of overall mining imports and
consisted largely of crude oil. Since the latter
product accounted for a 92% share of all
mining imports during the first three quarters
of 2011, it was certainly the key determinant
of the broader sector’s import performance.
Considering the relatively stable importation
of crude oil in volume terms during the
period under review, the growth rate was
mostly driven by price effects.
While the growth in coal imports was
exponential at 544%, its impact on total
mining imports was insignificant due to its
very small share amounting to 1.8%.
-50%
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Growth in private consumption expenditure
tends to generate increased demand for
imported consumer goods. Imports of motor vehicles, parts and accessories rose by 9.7%, propelled by strong domestic demand for
parts and accessories used in the manufacture of vehicles and by higher motor vehicle sales in South Africa.
Figures in brackets refer to the sub-sector's percentage share in
mining/manufacturing imports

Imports of other transport equipment rose markedly (48.1%) due to a rise in the import value of aircrafts, as well as railway rolling stock
and parts. This was associated with SAA’s acquisition of new aircraft and Transnet’s capital expenditure programme.
The single largest manufacturing import category by value pertained to machinery and equipment, which accounted for almost 20% of
overall manufactured imports. This was followed by motor vehicles, parts and accessories, which contributed 18.5% of the total. Imports
of machinery and equipment rose by 26% year-on-year in the first three quarters of 2011, as fixed investment activity gradually
recovered.
Trade data for the fourth quarter of 2011 was recently released at broad sector level, which is not yet adequate for the categorisation
followed in this report. Merchandise imports amounted to R204.5 billion in the last three months of 2011, representing a 37.8% growth
relative to the same period in 2010. For the year as a whole, South Africa’s merchandise imports increased by 23.5% to R722.6 billion.
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Trade balance
ZAR billion
250

South Africa’s overall trade (i.e. exports
plus imports) increased by 21.7% in
nominal value terms in 2011. The trade
balance reflected a deficit of R15.1
billion – a sharp turnaround from the
R4.8 billion surplus achieved in 2010.
This was mainly attributed to the
continuing recovery in the domestic
economy, which resulted in increased
import demand outpacing exports.

SA trade balance

200
150
100
50
0
-50

South Africa’s merchandise exports to
the rest of the world rose by a
substantial 20%, or R117.5 billion to a
-200
total of R707.5 billion. A 17%
Imports
Exports
Trade balance
-250
depreciation of the currency on a trade
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weighted basis improved the price
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|
competitiveness of the export sector,
whilst commodity prices remained buoyant for most of the period due to strong demand from emerging economies such as China and
India, as well as speculative investor behaviour. Complementing the good external performance of the commodity producing subsectors, certain large exporting segments of manufacturing, such as basic chemicals, other chemicals and man-made fibres, as well as
machinery and equipment, also experienced substantial increases in foreign demand in the first three quarters of 2011 (note that subsectoral detail was not yet available for the fourth quarter at the time of release of this publication). The largest manufacturing exporter,
namely the motor vehicles, parts and accessories sub-sector, saw its exports rise by 5.7% in the first nine months of the year.
-100
-150

Imports into South Africa increased by 23.5%, or R137.4 billion to a total of R722.6 billion for the year as a whole, driven mainly by an
improvement in the domestic economy as consumer spending and fixed investment activity recovered.

Composition of trade
Exports
South African exports to the rest of the world
continued to be dominated by raw materials
over the first three quarters of 2011,
contributing 40.2% to the overall export
basket. This was followed closely by exports
of intermediate goods (29% share),
consisting mainly of hot-rolled iron and steel
products, parts and accessories for motor
vehicles, as well as unwrought aluminium.
Raw material exports increased by a
substantial 29% year-on-year to R192.3
billion during the first three quarters of 2011.
This impressive growth was mainly driven by
exports of iron ore and concentrates, as well
as platinum and coal, with the main
destinations being China, Japan, the United
States, India and Switzerland.
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Exports of intermediate goods registered 8% growth to R138.6 billion. These consisted largely of hot-rolled iron and steel products and
parts and accessories for motor vehicles, which were destined mostly for the USA, China, Germany and Japan. Exports of consumer
goods, in turn, declined by 8.6%, while capital goods’ exports increased by 7% over the same period. The key contributors to the growth
in capital goods’ exports were catalytic converters, aircraft, as well as gas, liquid or electricity supply or production meters.

Imports
South Africa’s import basket is still
dominated by intermediate goods, which
accounted for a 39% share of total imports in
the first three quarters of 2011. Original
equipment
components,
parts
and
accessories for motor vehicles, as well as
new pneumatic rubber tyres, were the
leading imported products. This trend was to
a large extent driven by the increasing
domestic production of new motor vehicles
to be sold locally and abroad. Imports of
consumer goods also increased notably over
the same period, with the basket consisting
largely of passenger vehicles, refined
petroleum and pharmaceutical products.

SA imports by broad economic classification
ZAR billion per quarter (current values)
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As the economy continued to recover during
the first three quarters of 2011, import
demand picked up strongly. Imports of consumer goods increased by 17% over this period, on a year-on-year basis, mostly originating
from China, Germany, India, the UK and the USA. Intermediate goods also saw strong growth (10.6%) over the same period, most of
which were imported from Germany, China, the USA, Japan and France. This was mainly due to higher demand for original equipment
components for motor vehicles, mineral or chemical fertilizers, and parts for lifting and moving machinery. Raw material imports,
particularly sourced from Iran, Saudi Arabia, Nigeria and Angola, showed very strong 32% growth over the period, driven mainly by
imports of crude oil, wheat and meslin, as well as coal and coal products.

Regional trade
Asia’s share of South Africa’s export basket,
which increased from 31.3% in 2009 to
almost 34% in 2010, continued its upward
trend during the first three quarters of 2011
to 36% (or R171.6 billion). This was driven
mainly by exports to China and Japan, which
together contributed 58.3% of overall exports
into Asia. China’s share of South African
exports to Asia increased substantially, from
28.5% in the first three quarters of 2010 to
34.5% during the corresponding period of
2011.
The leading export product categories to
Asia during the aforementioned period
included iron ore, platinum, coal and ferroalloys. These were destined particularly for
China, Japan, India and South Korea.
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The European Union’s share of South Africa’s merchandise exports declined by 1.6 percentage points to 22.2% (R106.2 billion) in the
first three quarters of 2011 compared to the corresponding period a year earlier. Leading export destinations in the EU included
Germany, the UK, the Netherlands, Belgium and Italy, which together accounted for just over 81% of total exports to the regional bloc.
The top five export product categories destined for the EU over the nine months ending September 2011 were platinum, catalytic
converters, ferro-alloys, coal and motor vehicles.
Exports to the rest of the African continent, the third largest regional destination for South Africa’s exports, amounted to R67.5 billion
during the first three quarters of 2011. These were destined primarily to Mozambique, Zimbabwe, Zambia and the Democratic Republic
of the Congo. The export basket was highly diversified, with the leading exports being refined petroleum and iron and steel products.
South Africa’s exports to the NAFTA region consisted mainly of platinum, motor vehicles, ferro-alloys and basic chemicals.
SA trade growth by region
First 3 quarters of 2011 compared the first 3 quarters of 2010
Oceania
Europe (excl. EU)
NAFTA
Asia
EU
Other Americas
Africa
Other Americas
Asia
Africa
EU
NAFTA
Oceania
Europe (excl. EU)

Import growth

Exports to the Americas (incl. NAFTA), Asia,
Africa and the EU increased in the first three
quarters of 2011 compared to the
corresponding period a year earlier.
Imports into the South African market
increased by 15.5% in the first three quarters
of 2011 compared to the corresponding
period in 2010. These imports originated
mainly from Asia, the EU and NAFTA, which
together contributed 84.4% of total imports.

The top imported product categories from
Asia (which includes the Middle Eastern
countries) during the first three quarters of
2011 included crude oil and petroleum
-20%
0%
20%
40%
60%
80%
products, original equipment components
and passenger vehicles. China, Saudi
Arabia, Japan, Iran and India were the principal sources of imports from Asia, with a combined 70% share over this period.
Export growth

Leading imports from the EU during the same period included original equipment components, passenger vehicles, medicaments and
petroleum products. Germany, the UK, France and Italy were the main origins of imports from the regional bloc given their 67%
combined share. The principal imports from the NAFTA region included aircraft, passenger vehicles and crude oil. Major merchandise
imports from the rest of the African continent included crude oil, petroleum products and diamonds. The top sources of imports were
Nigeria, Angola, Mozambique, Zimbabwe and Zambia.

Trade balance by region
South Africa recorded a trade surplus throughout the first three quarters of 2011 with the rest of Africa and Europe (excluding the EU).
Moreover, the trade surplus with the rest of the African continent increased by R4.2 billion from the second to the third quarter of the
year.
The trade balance with the NAFTA region, which had been in surplus for several consecutive quarters, went into negative territory in the
second quarter of 2011. The trade deficit with Asia widened in the second and third quarters of the year, whilst that pertaining to the EU
has been basically within a narrow range. However, the trade deficit with the EU widened significantly from R39.3 billion to R47.6 billion
over the same period.
The graphs in the following two pages illustrate in more detail the trend in South Africa’s trade performance with each of the seven major
regions over the past five years, as well as the leading traded products in the first three quarters of 2011.
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Trade trends with major regions or regional blocs
ZAR billion
40

Top traded product categories:
First 3 quarters of 2011

SA trade balance with Africa
Imports

Exports

Trade balance

Machinery & equipment

30

Basic iron & steel products

20

Other chemicals & man-made fibres

Share
of
exports

Food

Basic chemicals

10

Other goods

Other mining

0

Coke & refined petroleum products

-10

Share
of
imports

Basic non-ferrous metal products
Agriculture, forestry & fishing

-20

Wearing apparel
Other goods

-30
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2007
|
2008
|
2009
|
2010
|
2011

ZAR billion
80

0%

Exports

40%

60%

80%

Top traded product categories:
First 3 quarters of 2011

SA trade balance with Asia
Imports

20%

Other mining

Trade balance

60

Coal mining

40

Basic iron & steel products

Share of
exports

Basic non-ferrous metal products

20

Other manufacturing

0

Other goods
Other mining

-20

Machinery & equipment

-40

Motor vehicles, parts & accessories

-60

Share of
imports

Coke & refined petroleum products

-80

Basic chemicals
Other goods

-100

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2007
|
2008
|
2009
|
2010
|
2011

ZAR billion
80

0%

Exports

20%

30%

40%

50%

Top traded product categories:
First 3 quarters of 2011

SA trade balance with the EU
Imports

10%

Other mining

Trade balance

60

Motor vehicles, parts & accessories

Share
of
exports

Basic iron & steel products

40

Coal mining

20

Agriculture, forestry & fishing

Other goods

0

Motor vehicles, parts & accessories

-20

Machinery & equipment

-40

Other chemicals & man-made fibres

-60

Basic chemicals

Share
of
imports

Coke & refined petroleum products
Other goods

-80
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2007
|
2008
|
2009
|
2010
|
2011

ZAR billion
10

0%

Imports

Exports

20%

Basic non-ferrous metal products

Share
of
exports

Other manufacturing
Agriculture, forestry & fishing

4

40%

Other mining

Trade balance

6

30%

Top traded product categories:
First 3 quarters of 2011

SA trade balance with Europe (excluding EU)

8

10%

Basic iron & steel products
Other goods

2

Machinery & equipment

0

Other chemicals & man-made fibres

-2

Professional & scientific equipment

Share
of
imports

Basic chemicals

-4

Other mining
Other goods

-6

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2007
|
2008
|
2009
|
2010
|
2011

February 2012

IDC – Research and Information – Sectoral Trends

0%

20%

40%

60%

80%

|9

Trade trends with major regions or regional blocs
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Sector focus: The untapped potential of SA’s mineral wealth

Introduction
The mining sector remains vital to the South African economy in terms of its overall contribution to the generation of foreign exchange
earnings, fixed investment activity, GDP and, to a lesser extent, direct employment. However, its relative importance has declined over
the years. Looking at the first three quarters of 2011, the sector’s value add (i.e. GDP) amounted to R196 billion, capital investments
totalled R50 billion and it generated R232 billion in foreign exchange earnings through its export performance. Importantly, it provided
direct jobs to over 520 000 people. Through its strong linkages with many local industries such as those producing machinery and
equipment, chemicals, fabricated metals, wood and electricity, the mining sector actually accounts for a substantially larger share of
activity in the domestic economy.

Performance of South Africa’s mining industry and the challenges it faces
The mining sector’s average share of GDP recovered in the
2000s, largely on the back of the global commodities boom,
Fixed
which was also supported by the emergence of new sources
Period
GDP
Exports
Employment
investment
of demand for a number of minerals. However, this
performance fell short of its potential when South Africa is
1970s
12.1
46.5
7.9
7.9
compared to several peer mining countries, where the growth
1980s
12.8
54.1
12.5
7.8
traction was substantially stronger. Between 2001 and 2008,
1990s
7.2
34.4
9.6
5.5
the value add of South African mining increased at a modest
rate of 0.5% per annum, on average, in real terms. In
2000s
8.6
27.1
10.4
3.9
contrast, China’s mining value add grew by 19% p.a.,
Source: IDC, compiled from Stats SA data
followed by Chile (12%), Russia (10%), Indonesia (8%),
Australia (7%) and even Venezuela (4%), according to the Chamber of Mines.
Mining sector’s % contribution to SA economy

A report compiled by Citibank (2010) asserts that South Africa has the largest ‘in situ’ mineral resources in the world, excluding oil.
Estimated at USD2.5 trillion, the country’s mineral resource deposits are dominated by the platinum group metals (PGMs), which
account for 88% of global PGM confirmed reserves, manganese (80%), chrome (72%), vanadium (32%) and gold deposits, which
currently only represent 30% of global confirmed reserves.
Based on this sub-par performance, the question as to why South Africa is failing to capitalise on its rich minerals endowment is often
raised. The issues facing the local mining industry are both complex and politically delicate given the country’s history of racial inequality.
However, it is possible to identify a number of common factors, which, taken together, possibly explain the sector’s relative
underperformance. These include, among others, the introduction of a new minerals regime, infrastructure constraints, safety issues,
falling productivity, escalating costs, skills shortages and a volatile exchange rate.
The global commodities boom coincided with the introduction of sweeping changes to South Africa’s minerals regime, aimed at providing
previously disadvantaged citizens with equal access to the country’s mineral wealth. In 2004, the government introduced the Mineral and
Petroleum Resources Development Act (MPRDA) in order to tackle the legacy of the mining industry’s unequal development and to align
the country’s mining legislation with international practice. Whilst its social partners, namely business and labour broadly welcomed the
changes, both government and industry players were ill prepared to contend with the new minerals regime.
The new regulatory changes introduced in the Act were not markedly different from those of other mining countries. However, human
resource constraints within the government bureaucracy hindered the processing of the necessary permits and licences to operate. The
industry started to become increasingly resistant to the changes as these were perceived as interfering with their operations. In addition,
the MPRDA provided for the wholesale transfer of mineral rights to the state, which created its own sets of regulatory issues, particularly
with regard to the transparency of the process. The issue of minerals ownership has been further complicated by calls in some quarters
for deeper state ownership or even the outright nationalisation of the country’s mines.
Both industry and government have recognised the seriousness of the challenges ahead. Under the leadership of the Minister of Mineral
Resources, a joint task team was established late in 2008. Named the Mining Industry Growth, Development and Employment Task
Team (MIGDETT), its primary aim is to develop a strategy for growth and transformation.
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The global commodities boom also highlighted the urgent need for upgrading and expanding South Africa’s transport and energy
infrastructure. Due to these capacity constraints, the transportation of other bulk commodities, such as agricultural products, has, over
time, increasingly moved from rail to road transportation. Consequently, the country’s transport utility, Transnet, has committed to invest
R110 billion over the next five years to address the rail and port bottlenecks. In addition, the electricity utility, Eskom, has commenced
the construction of two new coal-fired power stations, Medupi and Kusile, which are expected to bring an additional 9 600 MW to the
electricity grid by 2020. Moreover, the generation arena has been opened up to the participation of independent power producers.
South Africa’s mining sector has also had to address its poor safety record in light of serious incidents that led to production stoppages,
as well as due to the increased vigilance of the regulator. Moreover, costs have escalated in the midst of falling productivity, particularly
as certain mining operations have had to go
deeper, following resource veins. Electricity price
increases substantially above inflation have added
to cost pressures, particularly for deep mines. In
addition, skills shortages, specifically geologists
and mining engineers, are constraining output and
investment. South Africa’s volatile and often
overvalued currency has also contributed to the
industry’s woes.
Looking at specific commodities, South Africa’s
gold mining sub-sector continues on its long-term
declining trend. Following its century long
dominance as the world’s largest gold producer,
the country is now ranked in fifth place behind
China, the USA, Australia and Russia. The fall in
gold production can be largely attributed to
geological factors such as declining ore grade and resource depletion. Whilst gold output has been falling, South Africa has become the
world’s foremost producer of platinum and a substantial supplier of other PGMs. This sub-sector’s fortunes continue to be driven by the
increasingly stringent emission standards for motor vehicles, requiring the fitment of catalytic converters among others. The second
driver is the sizeable and ever increasing demand for platinum jewellery, whilst other industrial applications are taking hold.
The sharp fall in chrome and manganese output in 2009 was attributed to global cutbacks in stainless steel and steel production amidst
the economic downturn. However, as the world’s
stainless steel and steel industries rebounded,
production volumes of chrome and manganese in
South Africa recovered to normal levels. On the
other hand, recessionary conditions in the
construction sector and the domestic property
market, housing in particular, continue to depress
the production of non-metallic commodities such as
building materials and other construction related
mineral products.
The challenging regulatory and operational
environment,
together
with
infrastructural
constraints, affected negatively certain commodity
exports. With the exception of iron ore and chrome
ore, export volumes for all other key commodities
declined in recent years, as illustrated in the graph.
Platinum dominated the mineral export basket with a 27% share in value terms over the first three quarters of 2011, gold claimed a
22.5% share, iron ore 18% and coal 16%. Combined, these four commodities accounted for about 83% of the overall value of mineral
exports in the nine months to September 2011. With regard to trends, iron ore and chromite remain South Africa’s export success
stories, as evidenced by strong growth in recent years. Export volumes of iron ore, in particular, have shown strong growth, with China
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being the main destination (accounting for close to 65% of total iron ore exports). Whilst most raw chrome ore is beneficiated
domestically, an increasing amount is finding its way onto the export markets, with China once again being the key destination.

Beneficiation initiatives introduced by government
The South African government has put measures in place to encourage more value addition to the country’s mineral resources. This has
been legislated in the MPRDA. Another supporting legislation is the Diamonds Amendment Act of 2005, Act 29 and Act 30, which allows
for increased access to rough diamonds by domestic manufacturers of jewellery in order to support job creation and increase
participation in the diamond value chain. Beneficiation strategies also form an integral part of the Department of Trade and Industry’s
Industrial Policy Action Plan (IPAP) and the New Growth Path (NGP) released by the Economic Development Department. In June
2011, Cabinet approved the new beneficiation strategy of the Department of Mineral Resources (DMR).
The beneficiation strategy is expected to go beyond just smelting and refining activities, which are highly energy and capital intensive,
towards more labour-intensive downstream fabrication. The NGP further highlights the importance of accelerating regional integration to
enhance supply chains and promote the development of industrial corridors.
Moreover, the Department of Trade and Industry has emphasised the need to reverse the current mineral trade structure, which is
deemed to be unsustainable in the long term. For instance, in IPAP2 the DMR is urged to set minimum levels of beneficiation for ten key
commodity value chains. By the closing quarter of 2011, the DMR should have conducted further commodity workshops that would have
identified ten specific commodity value chains up to stage-four of mineral beneficiation. By the end of 2012, beneficiation opportunities
offered by the Mining Charter should also have been identified.

Employment trends in the South African mining sector
The global financial crisis brought the 2001 to 2008
commodities boom to an abrupt halt. South African
miners unsurprisingly responded with cutbacks in
production and capital expenditure. Consequently,
between 2008 and 2009 combined mining
employment in the key commodities captured in the
adjacent graph contracted by 5%. Diamond mining
recorded the largest percentage decline, with
employment falling by 35%, followed by the mining
of chrome (-11%), PGMs (-8%) and gold (-4%). On
the other hand, employment gains were recorded in
the mining of manganese (+27%), coal (+8%) and
iron ore (+4%).
Nonetheless, employment has almost returned to
pre-crisis levels in the mining sector as a whole.
Comparing the first three quarters of 2010 and
2011, manganese mining employment recorded a 28% increase, followed by the iron ore (24%), chrome (18%) and diamond (12%)
segments. Two of the largest employers, namely PGMs and coal mining, managed to record a healthy 6% gain each in employment
figures over the same period. Gold mining employment, in turn, contracted by 3%.

South Africa’s trade in raw materials and beneficiated products
For the purposes of this analysis, the categories classified as involving raw (i.e. unbeneficiated) minerals and other materials include the
mining of coal, gold, iron ore, PGMs, non-ferrous metal ores (mainly manganese and chromium ores), diamonds, minerals used for
chemicals and fertilisers, other minerals, extraction of crude and salt, as well as stone quarrying. In turn, beneficiated product categories
include petroleum refineries and synthesisers, basic chemicals, non-metallic mineral products (i.e. glass and glass products; ceramics
and ceramic product; cement, lime and plaster; concrete products; stone cutting, shaping and finishing; other non-metallic mineral
products), basic iron and steel, as well as basic precious and non-ferrous metals.
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In value terms, South Africa’s raw mineral exports have been steadily rising over the past decade as robust demand from the rapidly
expanding emerging and other developing economies contributed to higher commodity prices and increased export volumes for certain
commodities (e.g. iron ore, PGMs, chromite, manganese). Although export values dropped temporarily from the end of 2008 to the first
quarter of 2010, on the back of the global economic downturn, a rebound was evident thereafter. However, such a recovery was
eventually held back as demand from South Africa’s key commodity markets moderated, with a downward impact on certain prices. As
the economic growth momentum in South Africa decelerated during the course of 2011, domestic demand for mineral imports remained
fairly subdued.
During the first three quarters of the year, imports increased at a faster pace than exports, with crude oil dominating the import basket at
90% of overall raw mineral imports. Over this period, South Africa’s key markets for raw mineral exports included China, Japan and the
USA, whilst its primary sources of raw mineral imports, particularly crude oil, were Iran, Saudi Arabia and Nigeria.
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The potential for expanding the base of South Africa’s minerals beneficiated products is expected to be progressively realised in the
years ahead. Over the past year, the value of trade in beneficiated minerals (i.e. both exports and imports) increased markedly,
especially in the third quarter. Export values surpassed the levels attained prior to the global economic crisis (refer to the graphs below).
Over the first nine months of 2011, the USA was South Africa’s key market for beneficiated minerals in value terms, accounting for close
to 22% of total beneficiated mineral exports. This was followed by China and Japan, representing almost 16% and 13%, respectively.
Key value-added mineral products exported included basic iron and steel, basic chemicals, as well as basic precious and non-ferrous
metals. Over the same period, South Africa’s imports of beneficiated minerals were largely refined petroleum products, basic chemicals,
basic precious and non-ferrous metals, together with basic iron and steel. These originated largely from India (accounting for 11% of
overall beneficiated mineral imports), followed by China at 10% and Germany with a 7% share.
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Increasing the mining industry’s development potential
Being home to the world’s richest mineral resource endowment, South Africa has the potential to improve its mining performance and
take full advantage of favourable periods in the commodities cycle.
To a large extent, this turnaround in performance will depend on the speed with which the challenges and constraints identified by the
MIGDETT processes are addressed by the stakeholders concerned. The DMR is determined to improve the transparency and efficiency
of the mineral rights registration and application processes. For this purpose, an online application system has been launched, namely
the South African Mineral Regulation Administration (SAMRAD).
Furthermore, the department is also revoking unused prospecting licences granted when the MPRDA was first implemented. The bulk of
these licences, now largely expired, will be re-offered to interested parties. Nevertheless, despite these improvements, certain thorny
issues continue to provide a degree of uncertainty and cloud the sector’s outlook, particularly the energy supply constraints and the
nationalisation debate.
South Africa’s rate of minerals utilisation compared to global averages
Reserve
base
(% of
world)

SA
utilisation
rate

Global
average
utilisation
rate

SA % of
global
ave.

SA’ ranking
i.t.o.
utilisation
rate

Gold

30%

0.7%

4.2%

16%

8

PGMs

88%

0.4%

2.9%

13%

4

Iron Ore

1%

3.3%

1.8%

181%

3

Chrome
Ore

72%

0.2%

3.6%

5%

6

Manganese

80%

0.2%

4.1%

4%

8

Vanadium

32%

0.2%

0.2%

91%

2

Nickel

9%

0.3%

1.2%

22%

10

Titanium

17%

0.5%

1.0%

51%

5

Uranium

10%

0.2%

1.4%

15%

10

Coal

7%

0.8%

0.9%

92%

8

Mineral

Source: DMR, IDC Calculations

With the exception of iron ore, coal and vanadium, South
African mining lags to a considerable extent the global
average rate of resource utilisation for most key minerals,
as indicated in the accompanying table. The extraction
rates, as a percentage of the global average, for
manganese, chrome ore, PGMs, nickel and uranium offer
scope for a great deal of improvement.
Fixed investment in the mining sector expanded by 24%
annually between 2005 and 2008. Nevertheless, this did
not translate into notably higher output levels as would
have been expected during a global commodities boom.
Therefore, significantly higher levels of investment are
required to unlock the country’s enormous potential,
improve productivity in its various mining sub-sectors and
narrowing the gap between the country’s minerals
utilisation rate and the global average.

This could result in considerable direct employment creation over the medium- to long-term in the mining industry itself. In addition,
employment opportunities could be
Hypothetical production and employment gains following increases in mineral utilisation rate
enhanced through downstream value
2008
Potential by 2020
Potential by 2030
Mineral
addition, particularly towards stage-4
Production Employment Production Employment Production Employment
beneficiation (i.e. the production of
PGMs (t)
276
199,948
411
297,762
513
372,202
fabricated articles, where labour
- Additional
production/employment
135
97,814
238
172,254
intensity is substantially higher). The
Iron ore (‘000 t)
48,983
13,256
54,045
16,083
59,450
17,739
adjacent table summarises the
- Additional
employment effects hypothetically
production/employment
5,062
2,827
10,467
4,483
resulting from modest improvements
Chrome ore (‘000 t)
9,683
12,279
16,155
15,050
18,847
17,558
- Additional
in the country’s utilisation rate with
production/employment
6,472
2,771
9,164
5,279
respect to key minerals. It is assumed
Manganese (‘000 t)
6,807
3,934
9,918
5,659
24,796
14,148
that the labour-intensity of mining
- Additional
production/employment
3,111
1,725
17,989
10,214
production prevailing in 2008 is
Coal (‘000 t)
252,200
65,412
382,545
99,219
273,246
70,871
maintained over the two future time- Additional
frames (i.e. 2020 and 2030) and that
production/employment
130,345
33,807
21,046
5,459
Vanadium (t)
20,300
1,253
22,286
1,376
24,514
1,513
a supportive operating environment is
- Additional
in place. The additional employment
production/employment
1,986
123
4,214
260
could potentially amount to just over
Overall employment
296,082
439,200
498,905
143 000 direct jobs by 2020, and
- Additional
employment
143,118
202,823
close to 203 000 by 2030.
Source: IDC calculations
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This potential would appear to be reasonably achievable considering the assumed modest improvements in the country’s minerals
utilisation rate. The main employment contributions would emanate from the sub-sectors mining PGMs and coal.
Ongoing concerns about emissions, increasing jewellery demand and new applications will continue to underpin demand for PGMs in
years to come. Furthermore, over the long-term, it is expected that marginal producers such as the USA and Canada will have
exhausted their deposits, with South Africa most likely having to step in to make up for the shortfall in global production.
The utilisation ratio of the coal mining sector stood at 92% of the global average in 2008. The consumption needs of the country plus
export demand by 2020 should require an utilisation rate of 140% of the current global average. These figures have been publically
stated by Eskom when the utility called for over R100 billion (about 40 new coal mines) of new investments in the coal mining sector by
2020. Conservatively, this would result in additional employment of almost 34 000 in coal mining by 2020. However, jobs growth in this
sub-sector is likely to taper off over the long-term as Eskom’s ageing coal-fired stations are progressively shut down and the country’s
energy mix gradually shifts towards cleaner and renewable energy sources. Accordingly, the utilisation rate is assumed to decline to
100% of the global average by 2030, resulting in reduced employment gains relative to 2008.

A future imperative
In the short- to medium-term, the world’s major advanced economies are anticipated to recover at varying speeds from the extremely
challenging conditions prevailing in their home front or periphery. Addressing the serious structural difficulties that will continue to
constrain their growth prospects for quite some time will be an arduous task for various industrialised countries. It will require a well
coordinated, collaborative and unprecedented level of effort.
The emerging economies of today are likely to continue posting relatively rapid growth in the short- to medium-term, but the pace will
probably moderate as the years go by. In the process, they will strongly support the global expansion momentum and progressively
claim larger shares of world output, trading activity and investment flows.
At this point in the world’s economic history, China is the principal engine of global growth. Its massive demand for minerals and
downstream products will be sustained by ambitious industrialisation and urbanisation programmes that will span many years. It is
drawing on natural resource rich regions of the world to satisfy such requirements. India and Brazil are not far behind, placing increasing
pressure on global commodity markets as they develop their industrial and entrepreneurial bases serving large populations. Many other
countries in the developing world will record rates of growth well above the global average and, in due course, turn into the fast emerging
economies of tomorrow. Rising income levels and population pressure will augment consumption levels globally and boost the demand
for the world’s finite mineral commodities basically across the board.
Realising the enormous potential of South Africa’s enviable mineral resource wealth is, therefore, not only a national imperative but also
a global one. The socially and environmentally responsible resource development process must extend beyond extraction and primary
beneficiation, towards more value adding and labour-intensive activities. It should also cross national borders in order to tap into the
latent mineral resource base at the regional level, permitting the emergence of globally competitive value chains in southern Africa.
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Agriculture, forestry & fishing

Production weight: 100

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Total mining

Production weight: 100

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Coal mining

Production weight: 24.9

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Gold & uranium mining

Production weight: 17.2

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Trade trends

Largest gold producing countries

Total per quarter

2009

ZA R billio n per quarter (current values)
25

To nnes
Exports

Imports

20

China

324

Australia

223

United States

219

Russia

205

South Africa

15

198

T o t al p r o d uct io n ( includ ing o t her s)

2 4 50
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Largest gold reserve base

Top trading partners

2009

First 3 quarters of 2011 (cumulativ e total)

South Africa

6 000

Australia

5 800

Russia

5 000

Indonesia

3 000

United States
T o t al r eser ve b ase ( includ ing o t her s)

Top import sources' share

3 000
47 000

* Data related to export destinations
are not published

Top export destinations' share
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Other mining

Production weight: 57.9

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Total manufacturing

Production weight: 100

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Food

Production weight: 8.6

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Beverages

Production weight: 6.8

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Textiles

Production weight: 1.6

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Wearing apparel

Production weight: 2.3

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Leather & leather products

Production weight: 0.6

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Footwear

Production weight: 0.4

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Wood & wood products

Production weight: 1.9

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Paper & paper products

Production weight: 3.8

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Printing, publishing & recorded media

Production weight: 4.4

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Coke & refined petroleum products

Production weight: 8.5

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Basic chemicals

Production weight: 4.5

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Other chemicals & man-made fibres

Production weight: 5.3

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Rubber products

Production weight: 1

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Plastic products

Production weight: 2.7

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Glass & glass products

Production weight: 1

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Non-metallic mineral products

Production weight: 3.8

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Basic iron & steel products

Production weight: 7.7

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Basic non-ferrous metal products

Production weight: 3.4

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Metal products (excl machinery)

Production weight: 5.8

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Machinery & equipment

Production weight: 6.1

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Electrical machinery & apparatus

Production weight: 2.5

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Production weight: 0.4

Television, radio & communication equipment

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Professional & scientific equipment

Production weight: 0.7

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Motor vehicles, parts & accessories

Production weight: 10.1

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Other transport equipment

Production weight: 0.9

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Furniture

Production weight: 1.3

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Other manufacturing

Production weight: 3.9

Trend analysis: Third quarter 2011 compared to third quarter 2010 (except trade: cumulative 3 quarter total y-o-y)
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Acronyms and data sources

Acronyms
COMESA

Common Market for Eastern & Southern Africa members are: Burundi, Comoros, DRC, Djibouti, Egypt, Eritrea,
Ethiopia, Kenya, Libya, Madagascar, Malawi, Mauritius, Rwanda, Seychelles, Sudan, Swaziland, Uganda, Zambia &
Zimbabwe.

DRC

Democratic Republic of Congo.

EU (25)

European Union member states are: Austria, Belgium, Cyprus, Czech Republic, Germany, Denmark, Estonia, Spain,
Finland, France, United Kingdom, Greece, Hungary, Ireland, Italy, Lithuania, Luxembourg, Latvia, Malta, The
Netherlands, Poland, Portugal, Sweden, Slovenia and Slovakia.

GDP

Gross domestic product.

HS Codes

Harmonized System codes.

LDC

Least developed country.

MERCOSUR/L Mercado Común del Sur (in Spanish) or Mercado Comum do Sul (in Portuguese) members are: Argentina, Brazil,
Paraguay and Uruguay.
NAFTA

North American Free Trade Agreement members are: Canada, Mexico and the United States of America.

nes

Not elsewhere specified.

REC

Regional economic community.

ZAR or R

South African rand.

SA

Republic of South Africa.

SACU

Southern African Customs Union members are: Botswana, Lesotho, Namibia, South Africa and Swaziland.

SADC

Southern African Development Community members are: Angola, Botswana, Democratic Republic
of
Congo,
Lesotho, Madagascar, Malawi, Mauritius, Mozambique, Namibia, Seychelles, South Africa, Swaziland, United
Republic of Tanzania, Zambia and Zimbabwe.

UK

United Kingdom.

USA or US

United States of America.

USD

United States dollar.

y/y

Year-on-year growth rate.

q/q

Quarter-on-quarter growth rate.

Data sources
Note: All data is not seasonally adjusted, except volume of production data utilised in the graphs contained in the section on the
“Performance of the primary and secondary sub-sectors: statistical synopsis”.
South African Revenue Services:

South African trade data.

Statistics South Africa (Stats SA):

South African employment, production and capacity utilization data.

Department of Mineral Resources: Gold production and reserve base data.
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